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INTERNATIONAL ECONOMIC 
COMPARISONS 


U.S. Economic Conditions 


A pause in consumer spending slowed down 
overall U.S. economic growth in the second quarter 
below the heady 4.9 percent first quarter growth rate. 
The Department of Commerce reported that GDP grew 
in the second quarter by an annual rate of 2.2 percent. 
(Commerce revised downward first quarter growth rate 
to 4.9 percent from the previously published 5.9 
percent.) Inflation as measured by GDP price deflator 
remained tame, rising in the second quarter by a just 
0.6 percent after climbing 1.9 percent in the first. The 
smaller second quarter increase was accounted for by 
the decline in energy prices. 


Consumer spending increased in the second quarter 
by 0.8 percent, following a hefty increase of 5.3 
percent in the first quarter. Durable goods purchases 
decreased by 5.7 percent in contrast to an increase of 
14.1 percent in the first quarter. 


Despite the sluggish increase in consumer 
spending, surging business investment and rising 
exports moderated GDP decline. Spending on capital 
investment surged 20.4 percent after a 6.7 percent rise 
in the first quarter. Businesses, expecting a surge in 
consumer demand, boosted their investments by $66.8 
billion in the second quarter. Reali exports increased 
14.4 percent to $954.1 billion in the second quarter, 
following a 9.9 percent first quarter gain. Imports 
surged 21.8 percent to $1,102.0 billion after increasing 
by 17.0 percent in the first quarter. 


Nonetheless, consumer spending is expected to rise 
in the second and third quarters buoyed by rising 
employment and incomes and high consumer 
confidence. Moreover, U.S. exports are expected to 
rise even more, due to a potentially stronger foreign 
demand particularly in Europe, Latin America and 
Asia, based on rebounding economic growth in these 
countries and the increased competitiveness of U.S. 
goods on foreign markets. Rising labor productivity 
and the moderation of the foreign value of the dollar 


should also boost U.S. exports and mitigate the decline 
in GDP growth rate in 1997, 


U.S. exports of goods and services have grown at 
an encouraging pace during the period January-June 
1997, and they are expected to continue rising. 
Exports of automatic data processing (ADP) 
equipment, airplanes and parts, organic chemicals, 
electrical and general industrial machinery, textiles, 
pharmaceuticals, and cars, posted a comeback. Exports 
of cars are expected to rise further because of rising 
demand in Canada and Mexico, where GDP growth in 
1997 is projected by the Organization of Economic 
Development and Cooperation (OECD) to approach 
3.5 percent and 5.4 percent, respectively. Canada’s 
growth in 1997 will be more than twice as fast as that 
recorded in 1996. Mexico’s 1997 growth comes on the 
heels of better than anticipated growth in 1996 (5.1 
percent versus 4.1 percent). 


Trade is projected to boost overall world economic 
growth in 1997. The OECD expects world 
merchandise trade to expand more than world output, 
increasing by 8.1 percent in volume terms. 
Manufactures exports are projected to lead the 
increase, growing by 8.5 percent. In non-OECD 
countries, imports are expected to rise, particularly in 
East Asia and South America. The OECD projects that 
imports by Central and Eastern Europe will increase by 
5.0 percent in 1997; imports by OPEC will increase by 
2.7 percent, imports by Taiwan, Hong Kong and 
Singapore will increase by 6.8 percent, and imports by 
other Asian countries will increase by 10.9 percent. In 
Central and South America and Africa, imports are 
projected to increase by 7.6 percent and 6.8 percent 
respectively. 


OECD World 
Economic Outlook 


The Organization for Economic Cooperation and 
Development’s (OECD) semiannual report on OECD 
economies issued in June 1997, offers a rosy picture. 
The broad economic outlook for OECD economies is a 
genera] improvement in economic fundamentals over 


August 1997 


the past year (table A-l, appendix A), According to 
OECD report, output growth for the OECD area as a 
whole is projected to rise by 3.0 percent in 1997, 
Although individual OECD countries still vary in the 
Stages of their business cycles, cyclical differences in 
output, capacity uulizauion, slacks in product and labor 
markets are expected to diminish throughout the 
projecuon period. Continued low ,nterest rates in 
Japan, significant declines in interest rates in Europe, a 
firming of financial conditions in the United States 
and the strengthening of the dollar and sterling should 
all contribute to the projected convergence of growth 
rates in the OECD area. Figure | plots OECD and EU 
major economic indicators, 1995-98. 


The OECD projects that the U.S. GDP will expand 
at a rate of 3.6 percent in 1997. The forecast assumes 
an appreciation of the dollar value on foreign 
exchanges, and rising short-and-long-term interest 
rates which could bear down on domestic demand, 
reducing inflationary pressures to an annual rate of 2.0 
percent. Unemployment is projected to be 5.0 percent, 
slightly below the 1996 rate of 5.4 percent . Despite 
the expected increase in U.S. exports, the current 
account deficit in relation to GDP may continue to 
widen to 2.3 percent as the U.S. economic expansion 
continues to draw in imports. 


In the non-OECD area (table A-2, appendix A), 
growth in east Asia should remain robust, led by 
China. In Latin America, growth is also expected to be 
strong. Figure 2 plots major economic indicators for 
China and Dynamic Asian, Central and South 
American selected economies , 1995-98 The Russian 
economy continues to have difficulty, but the 
contraction of output appears to be over and an 
expansion may have begun. 


U.S. Economic Performance 
Relative to other Group of 
Seven (G-7) Members 


Economic growth 


U.S. real GDP—the output of goods and services 
produced in the United States measured in 1992 
prices—grew at an annual rate of 2.2 percent following 
a revised rate of 4.9 percent in the first quarter of 1997. 
GDP increased by 3.8 percent in the fourth quarter of 
1996. 


The annualized rates of real GDP growth in the 
first quarter of 1997 were 3.4 percent in Canada, 1.0 
percent in France, 1.8 percent in Germany, -0.7 in Italy, 
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6.6 percent in Japan and 3,3 percent in the United 
Kingdom. 


Industrial production 


The Federal Reserve Board reported that U.S. 
industrial production (IP) increased by 0.3 percent in 
June 1997 following similar increase in the previous 
three months. The output of motor vehicles rebounded 
in June from the strike-reduced levels of April and 
May. Continued strength in commercial aircraft and 
the high-technology sector contributed to tota! growth. 
Manufacturing output in June 1997 was 4.5 percent 
higher than in June 1996. Total industrial capacity 
utilization was unchanged at 83.5 percent and was 3.8 
percent higher than in June 96. Total industrial 
production in June 1997 was 3.8 percent higher than in 
June 1996. 


Other Group of Seven (G-7) member countries 
reported the following changes in annual rates of 
industrial production. For the year ending May 1997, 
Germany reported a 1.5 percent increase, Italy reported 
a 9.2 percent increase, Japan reported a 6.8 percent 
increase but the United Kingdom reported a 0.2 percent 
decrease. In the year ending April 1997, Canada 
reported a 5.3 percent increase and France reported a 
3.7 percent increase. 


Prices 

The seasonally adjusted U.S. Consumer Price 
Index (CPI) rose 0.1 percent in June 1997 following 
the same increase in May and April. For the 12-month 
period ended in June 1997, the CPI increased by 2.3 
percent. 

Foi other G-7 countries the latest annual price 
increases were 1.5 percent in Canada (May), 0.9 
percent in France (June), 1.7 percent in Germany 
(June), 1.4 percent in Italy (June), 1.9 percent in Japan 
(May), and 2.9 percent in the United Kingdom (June). 


Employment 


The Bureau of Labor Siatistics reported that the 
unemployment rate edged down to 4.8 percent in July 
1997 from 5.0 percent in June. The number of payroll 
jobs increased by 316,000 in July, with wide spread 
gains in the service producing sector of the economy. 
Average weekly hours declined, and average weekly 
earnings were unchanged over the month. 


Among the major demographic groups, the jobless 
rate for black workers declined to 9.4 percent. Rates 
for adult women (4.2 percent) adult men (4.0 percent), 
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Figure 1 
Major economic indicators for specified OECD economies and the EU, 1995-98 
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Figure 1—Continued 
Major economic indicators for specified OECD economies and the EU, 1995-98 
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' Percentage change from previous period. 
Note.—1997 and 1998 are OECD forecasts. 


Source: OECD Economic Outlook, No. 61, June 1997. 
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Figure 2 


Major economic indicators for China and Dynamic Asian, and South American economies, 
1995-98 
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Figure 2—Continued 


Major economic indicators for China and Dynamic Asian, and South American economies, 
1995-98 
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Note.—1987 and 1998 are OECD forecasts. 
Source: OECD Economic Outlook, 61, June 1997. 


August 1997 


teenagers (16.4 percent) whites (4.2 percent), and 
Hispanics (7.9 percent) showed little or no change 
from June. 


The services industry added 113,000 jobs in July. 
Health services gained 31,000 jobs in July. Strong 
growth continued in computer and data processing 
services (12,000) and engineering, and management 
services (26,000). Retail trade employment rose by 
65,000 in July. Manufacturing employment was little 
changed in July, following an increase of 22,000 in 
June. 


In other G-7 countries, their latest unemployment 
rates were as follows: in June 1997, Canada reported a 
9.1 percent, Germany reported 11.4 percent and the 
United Kingdom reported 5.7 percent employment 
rates. In May 1997, France reported 12.5 percent and 
Japan reported a 3.5 percent. In April, Italy reported 
12.4 percent unemployment rate. 
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Forecasts 


Six major forecasters expect real annual growth in 
the United States to average around 2.4 percent in the 
second quarter of 1997, increasing to 2.8 percent in the 
second half of the year. Table 1 shows macroeconomic 
projections for the U.S. economy from January to 
December 1997 and the simple average of these 
forecasts. Forecasts of all the economic indicators, 
except unemployment, are presented as percentage 
changes over the preceding quarter, on an annualized 
basis. The forecasts of the unemployment rate are 
quarterly averages. The average of the forecasts points 
to an unemployment rate ranging around 4.9 percent to 
5.0 percent in the remainder of the year. Inflation (as 
measured by the GDP deflator) is expected to remain 
subdued at an average rate of 2.3 percent to 2.5 percent 
in the remainder of 1997. 
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Tabie 1 
Projected changes of selected U.S. economic indicators, by quarters, Jan.-Dec. 1997 
(Percentage) 
UCLA Merrill Data Mean 
Confer- Business Lynch Resources Wharton of 6 
ence E.I. Forecasting Capital Inc. WEFA fore- 
Period Board Dupont Project Markets (D.R.1.) Group casts 
GDP current dollars 
1997: 
Jan.-Mar ........... 8.5 8.5 8.1 8.3 8.3 8.6 8.4 
Apr.June ........... 4.8 4.7 7.1 2.7 4.3 3.6 4.5 
July-Sep ........... 5.6 5.7 6.3 4.8 4.5 4.9 5.3 
WBS occ cccccces 6.4 4.9 6.6 4.7 5.1 4.8 5.4 
Annual average ..... 6.3 6.0 7.0 5.1 5.6 5.5 5.9 
GDP constant (chained 1992) dollars 
1997: 
Jan.-Mar. .......... 5.8 5.9 5.8 5.8 5.9 5.9 5.9 
Apr.-June .......... 1.8 1.9 4.1 2.0 2.5 1.8 2.4 
July-Sep ........... 2.9 3.1 2.8 2.8 2.6 2.6 2.8 
-~Dec ........... 3.8 2.9 2.4 2.7 3.1 2.5 2.8 
Annual average ..... 3.6 3.2 3.8 3.3 3.5 3.2 3.4 
GDP deflator index 
1997: 
Jan.-Mar ........... 2.7 2.6 2.2 2.7 1.4 2.7 2.4 
Apr.-June .......... 2.3 2.5 2.9 1.0 1.8 1.8 2.1 
July-Sep ........... 2.6 2.5 3.4 2.2 1.8 2.2 2.5 
FPP 2.7 2.5 3.1 2.2 1.8 2.3 2.4 
Annual average ..... 2.6 2.5 2.9 2.0 1.7 2.3 2.3 
Unemployment, average rate 
1997: 
Jan-Mar ........... 5.3 5.3 5.3 5.3 5.3 5.3 5.3 
Apr.-June .......... 4.9 4.9 4.8 49 4.9 5.9 4.9 
July-Sep ........... 4.9 5.0 4.7 5.0 5.0 5.0 4.9 
Oct.-Dec ........... 4.8 5.0 4.9 5.0 5.0 5.1 5.0 
Annual average ..... 5.0 5.1 4.9 5.1 5.1 5.1 5.0 


Note.—Except for the unemployment rate, percentage changes in the forecast represent annualized rates of change 
from preceding period. Quarterly data are seasonally adjusted. Forecast date, July 1997. 


Source: Compiled from data of the Conference Board. Used with permission. 


August 1997 


International Economic Review 


U.S. International Investment Position 
in 1996 


The U.S. Department of Commerce reported that in 
1996 the value of foreign investment in the United 
States continued to exceed the value of US. 
investment in foreign countries. The negative U.S. net 
international investment position (valued at the current 
cost of replacing plants, equipment and other tangible 
assets) increased by $182.8 billion to negative $870.5 
billion compared with negative $687.7 billion in 1995. 


At market value, the negative U.S. investment 
position increased by $193.8 billion to negative $831.3 
billion compared with negative $637.5 billion in 1995. 
Both measures increased as a result of capital inflows 
and exchange rate changes. (See tables A3-A6 in 
appendix A.) 


Total U.S. assets abroad (at current cost) increased 
to $3,720.7 billion in 1996, from $3,272.7 billion in 
1995. At market value U.S. assets abroad increased to 
$4,284.5 billion in 1996 from $3,700.4 billion in 1995. 
In contrast, total foreign assets in the United States, 
valued at current cost increased to $4,591.3 billion 
from $3,960.4 billion in 1995. At market value, foreign 
assets in the United States increased to $5,115.9 billion 
in 1996 from $4,337.9 billion in 1995, figure 3. 


U.S. direct investment abroad (at current 
replacement cost) grew by $86.5 billion to $970.8 
billion in 1996, and at market value, it increased to 
$1,534.6 billion from $1,312.0 billion. Foreign direct 
investment in the United States (at current replacement 
cost) grew to $729.1 billion in 1996 from $654.5 
billion in 1995. At market value, foreign direct 
investment in the United States grew to $1,253.6 
billion in 1996 from $1,032.0 billion iu 1995. 


Capital flows, stock and equity price changes and 
exchange rate changes accounted for most of the 
changes in U.S. investment positions. 


U.S. direct investment at 
historical-cost basis 


Detailed estimates of U.S. direct investment by 
area and industry are available on a historical cost 
basis. The U.S. direct investment position abroad, on a 
historical cost basis, increased $796.5 billion in 1996 
from $717.6 billion in 1995. In 1996, capital outflows 


for U.S. direct investment abroad increased by a record 
of $87.8 billion, partly reflecting: a) increased 
reinvested earnings, b) strong earnings by foreign 
affiliates, and c) the substantial increase in US. 
owner’s equity as a result of the world-wide rise in 
stock prices from yearend 1995 to yearend 1996. 


By the end of 1996, the $78.9 billion increase in 
U.S. direct investment abroad was spread among 
several major geographical areas. The largest increases 
were in Europe (38.6 billion), Latin America and other 
Western Hemisphere ($16.0 billion), and Asia and the 
Pacific ($14.6 billion). However, the position in the 
United Kingdom at $142.6 billion, and in Canada at 
$91.6 billion remain the largest ones as these countries 
remain the largest recipients of U.S. foreign direct 
investment (FDI), (figure 4). However, on a percentage 
basis, from 1995 to 1996 the stock of U.S. FDI 
increased the most in Eastern Europe (up by 36.7 
percent) in value over 1995, Africa (18.6 percent), 
Latin America (12.9 percent) the Middle East (14.0 
percent) and the Pacific (11.6 percent). FDI in Europe 
rose by 10.7 percent in value while FDI in Canada rose 
by 7.2 percent. 


By industry, U.S. direct investment abroad was in 
1996 concentrated most in manufacturing at $272.6 
billion; finance except banking, insurance and real 
estate, at $257.2 billion; petroleum at $75.5 billion and 
wholesale at $72.5 billion (figure 5). U.S. investment 
in Europe alone was about 50.2 percent of total U.S. 
world investment. 


Foreign direct investment in the 
United States 


Foreign direct investment (FDI) (on a historical 
basis) in the United States increased to $630.1 billion 
in 1996 from $560.8 billion in 1995. Factors 
contributing to the increase in FDI capital inflows 
included continued economic growth in the United 
States that made new investment and expansion more 
attractive, and the economic slowdown in several 
major industrial countries making investment in the 
United States more profitable. 
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Figure 3 
U.S. international investment position abroad and foreign investment in the United States at 
market value, in million dollars, 1995-96 
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Figu-e 4 
U.S. direct investment position abroad and foreign direct investment in the United States by specified 
countries and areas on a historical cost basis at year end 1995 and 1996 in billion dollars 
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At year-end, the countries with the largest FDI Netherlands ($73.8 billion), and Canada ($53.8 
positions in the United States were Japan ($118.1 billion), figure 5. 
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Figure 5 
U.S. direct investment abroad by industry on a historical cost basis at year end 1995 and 1996 
in billion dollars 
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U.S. TRADE DEVELOPMENTS 


The U.S. Department of Commerce reported that 
seasonally adjusted exports of goods and services of 
$77.2 billion and imports of $87.5 billion in May 1997 
resulted in a goods and services trade deficit of $10.2 
billion ($1.5 billion) more than the $8.7 billion deficit 
of April 1997). The May 1997 deficit was 
approximately $0.2 billion more than the deficit 
registered in May 1996 ($10.0 billion) and $0.6 billion 
more than the average monthly deficit registered 
during the previous 12 months (approximately $9.6 
billion). 

The May 1997 trade deficit on goods was $17.0 
billion, approximately $1.5 billion more than the April 
1997 deficit ($15.5 billion). The May 1997 services 
surplus was $6.8 billion, virtually unchanged from the 
April services surplus. 


Exports of goods decreased to $56.3 billion from 
$57.2 billion and imports of goods increased to $73.4 


billion from $72.7 billion. Most of exports decreases 
occurred in industrial machinery and telecom- 
municaions equipment automotive vehicles, parts and 
engines, industrial supplies and materials, and food, 
feed and beverages. The import increase was fueled by 
rises in imports of capital goods, automotive vehicles 
parts and engines; and industrial supplies and 
materials. 


Seasonally adjusted U.S. trade in goods and 
services in billions of dollars as reported by the U.S. 
Department of Commerce is shown in table 2. Nominal 
export changes and trade balances for specific major 
cominodity sectors are shown in table 3. U.S. exports 
and imports of goods with major trading partners on a 
monthly and year-to-date basis are shown in table 4, 
and U.S. trade in services by major category is shown 
in table 5. 
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Table 2 
U.S. trade in goods aid services, seasonally adjusted, Jan. -May 1997 
(Billion dollars) 
Exports imports Trade balance 


— a a a i oo 


Trade in goods (BOP basis) 
re—_— 


Current 

Inluding Occ 56.3 57.2 73.4 72.7 “17.0 “15.5 

Excluding Ol... 6c cece eee eens 56.6 57.0 66.4 66.0 -9.8 -9.0 
Trade in services 

Current dollar® 66. cee 20.9 20.7 14.1 13.9 6.8 6.8 
Trade in goods and services 

Current dollars ©... 6. ccc eee 77.2 77.9 87.5 86.6 “10.2 8.7 
Trade in (Census basis) 

1992 dollarS ©... 6. ccc eens 62.9 62.8 79.2 78.0 -16.3 -15.2 
Advanced-technology ts 

(not seasonally a eovensese: 15.2 15.4 11.5 11.7 3.7 3.7 


Note.—Data on goods trade are presented on a balance-of-payments (BOP) basis that reflects adjustments for 
timing, coverage, and valuation of data compiled by the Census Bureau. The major adjustments on BOP basis 
exclude military trade but include nonmonetary gold transactions, and estimates of inland freight in Canada and 
Mexico, not included in the Census Bureau data. 


Source: U.S. Department of Commerce News (FT 900), July 18, 1997. 
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Table 3 
Nominal U.S. exports and trade balances, of agriculture and specified manufacturing sectors, Jan. 
1996-May 1997 
Change 
- ~ Share 
Jan.-May of 
Exports 1997 total Trade balances 
——--~ a over Jan.- 
wey Jan-May Jan.-May | Jan.-May Jan.-May 
1997 1997 1996 1997 —s«*1997 1996 
“~~ Billion dollars ~~~ ~~~ Percentage ~~ Billion dollars ~~ 
ADP equipment & office 
MACHINGLY 6 cece 3.4 17.1 2.4 6.1 11.4 -9.6 
Aimlanes .. 6... eee 2.8 11.0 74.6 3.9 9.5 4.8 
Airplane parts ... 6... cee 1.1 5.3 12.8 1.9 3.4 3.4 
Electrical machinery ........... 5.4 26.1 9.7 9.3 “5.1 8.2 
General industrial machinery.... 2.6 12.6 13.5 4.5 1.5 0.3 
lron & steel mill products ....... 0.5 2.3 9.5 0.8 -3.7 -3.0 
Inorganic chemicals ........... 0.5 2.1 16.7 0.8 0 -0.3 
Organic chemicals ............. 1.5 6.9 6.5 2.5 “0.1 “0.1 
Power- ratingmachinery.... 2.3 11.4 22.6 4.1 1.3 0 
instruments .......... 2.1 9.7 14.1 3.4 4.4 3.6 
Specialized industrial 
machinery ...........0.0000. 2.4 11.4 5.6 4.1 2.8 2.8 
TVS, VCRs, ete ......... 5000s, 1.9 9.0 13.9 3.2 4.2 4.5 
Textile yarns, fabrics and 
= Tr 0.8 3.7 15.6 1.3 “1.2 -0.8 
Vehicle parts .. 6.6... ec cee 5.0 23.5 10.3 8.4 -23.9 “21.2 
Manufactured exports not 
included above ............. 14.8 71.9 7.0 25.5 35.1 -30.3 
Total manufactures ........ 47.1 224.0 11.3 79.6 “61.7 63.1 
ee er TTT TT 4.2 23.3 -9.7 8.3 8.2 11.9 
r exports not included 
Ma scesesseenetrseececes 6.9 34.3 6.9 12.5 -10.5 7.1 
Total exports of goods...... 58.2 281.5 8.7 100.0 -64.0 -58.3 


Note.—Because of rotinding, figures may not add to the totals shown. Data are presented on a Census basis. 
Source: U.S. Department of Commerce News (FT 900), July 18, 1997. 
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Table 4 
U.S. exports and imports of goods with major trading partners, Jan. 1996 May 1997 
(Billion dollars) 
Exports imports Trade Balances 
May May May May May May May May, 
Country/area 1997 1997 1 1997 1997 1996 1997 1906 
North America... 66... ccc cn es 18.1 89.8 78.2 216 1039 935 -141 “15.3 
ee 12.7 63.0 56.1 14.5 70.1 64.2 7.1 “6.1 
M@XICO 266. 5.4 26.8 22.1 7.1 33.8 29.3 7.0 7.2 
Western Europe ............ 0.655. 13.5 66.6 61.0 14.8 69.0 64.0 2.4 3.1 
European Union (EU-15)........ 11.9 59.6 55.1 13.3 62.8 58.0 3.1 -2.9 
epee 1.3 6.6 6.1 1.7 7.9 7.4 “1.3 “1.3 
Germany ......... 6666 c ees 2.0 10.6 10.0 3.8 17.6 15.7 7.0 “5.7 
1! ap ee eee Tre 0.7 3.8 4.1 1.6 7.6 7.4 -3.8 -3.3 
United Kingdom ............. 3.1 15.9 14.0 2.8 13.2 11.8 2.8 2.2 
European Free-Trade 
Association (EFTA) .......... 1.1 5.0 4.3 1.2 5.0 5.0 0 0.7 
Former Soviet Republic/Eastern 
Europe . oo. ece es 0.7 3.3 3.0 0.7 3.2 2.5 0.1 0.5 
FRUGSIA owe eee ees 0.3 1.3 1.5 0.4 1.6 1.3 -0.3 0.2 
Pacific Rirn Countries ............. 16.8 80.0 79.2 246 1208 1146 -40.8 -35.4 
Australia... ces 1.0 4.7 5.1 0.4 1.6 1.4 3.1 3.7 
CHINA owen 1.1 49 4.9 4.8 21.8 17.3 -16.9 “12.4 
super oonsenscedbeeeseetserers 5.6 278 28.9 9.2 494 478 -21.6 -18.9 
ere 6.7 32.4 31.4 6.9 32.8 33.9 -0.4 -2.5 
South/Central America ............ 5.3 24.2 20.2 4.7 21.9 19.4 2.4 0.9 
Argentina... 6. 0.5 2.2 1.7 0.2 0.9 0.9 1.2 0.8 
Se 5 n05.56454056460002600445 1.3 5.9 4.5 0.9 4.0 3.5 1.9 1.0 
TTT irre 2.3 9.5 8.5 4.0 18.5 16.5 -9.0 -8.0 
Other countries ................ 
Mn scccceenneseaeaneseasss 58.2 281.5 259.1 716 345.6 3174 = -64.0 -58.3 


' EFTA includes Iceland, Liechtenstein, Norway, and Switzerland. 
2 The newly industrializing countries (NICs) include Hong Kong, the Republic of Korea, Singapore, and Taiwan. 
Note.—Country/area figures may not add to the totals shown because of rounding. Exports of certain grains, oilseeds, 


and satellites are excluded from country/area exports but included in total export . Also some counties are 
included in more than one area. Data are presented on a Census Bureau basis. 


Source: U.S. Department of Commerce News (FT 900), July 18, 1997. 


Table 5 


sdjusted U.S. exports and trade balances of services, by sectors, Jan. 1996-May 1997, seasonally 


Change 
Exports eameay Trade balances 
1997 1906 toy 
—— Billion dollars —— Percentage ~~ Billion dollars ~~ 
) aa eereereTTTTTTTTTTT TTT Ty WY a ; ys + rT 
Other tra jon... 11.9 11.1 72 0.4 0.6 
Royalties and license fees ....... 12.9 12.3 4.9 9.8 9.5 
Other services ........... 33.1 30.0 10.3 14.2 12.4 
Transfers under U.S. 
military sales contracts ........ 5.7 5.7 0.0 1.0 1.3 
U.S. Government miscellaneous 
ions o5b)beeeneds beens 0.3 0.4 -25.0 -0.8 -0.7 
eer rrr ere 103.6 96.2 7.7 34.3 31.5 


Note.—Services trade data are on a balance-of-payments (BOP) basis. Numbers may not add to totals because of 
seasonal adjustment and rounding. 


Source: U.S. Department of Commerce News (FT 900), July 18, 1997 
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Table A-3 
A summary of U.S. direct investment abroad and foreign direct investment in the United States, by 
region, yearend 1995 and 1996 
U.S. direct investment Foreign investment 
Abroad in the United States 
Country 1995 1996 1995 1996 
I icin oaks o44G0404s0049414 645494004 19RD 360.9 399.6 357.1 410.: 
einen mattis 6 6 6444044408 6000006 40008004% 85.4 91.5 48.2 53.8 
Latin America and other 
Western Hemishephere .................6600 0085 128.2 144.2 25.2 24.6 
Asia & Pacific... 0. ccc eee ee eee eens 125.8 140.4 122.9 134.2 
ED Shen hGH i 60 405 000 400444540006 000 564049 448 6.3 7.5 1.1 7.1 
Middle East... 0... 6. c cece cece eee eee ees 7.6 8.7 8.0 6.1 
GN 5555005600) 44000050004900055505040K60545 717.5 796.4 560.8 630.0 


Source: U.S. Department of Commerce. 
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Table A-4 
International investment position of the United States with direct investment (Dl) at current cost and 
market values at yearend, 1995 and 1996 


Changes attributable to: 
Exchange 
Position Capital Price rates Position 
1995 flows changes changes 1996 
Million dollars 

Net U.S. international investment position: 

At current cost .................. -687,702 -195,111 32,038 -22,195 -870,524 

At market value ................. -637,480 -195,111 39,063 -46,339 -831,303 
U.S. assets abroad: 

At current cost .................. 3,272,731 352,444 121,367 -21,849 3,720,729 

At market value ................. 3,700,432 352,444 267,858 -45,567 4,284,540 
U.S. private assets: 

At current cost .................. 3,014,773 998,422 125,948 -17,742 3,477 436 

At market value ................. 3,442,474 258,422 272,439 -41,460 4,041,247 
Direct investment abroad: 

At current cost .................. 884,290 87,813 7,375 -4,726 970,798 

At market value ................. 1,311,991 87,813 153,866 -28,444 1,534,609 
Foreign securities ................. 1,054,352 108,189 118,573 -7,675 1,273,439 
Foreign assets in the United States: 

At current cost .................. 3,960,433 547,555 89,329 346 4,591,253 

At market value ................. 4,337,912 547,555 228,795 772 5,115,843 
Foreign official assets .............. 678,451 122,354 4,345 _ 805,149 
Other foreign assets: 

At current cost .................. 3,281,982 425,201 84,984 346 3,786,104 

At market value ................. 3,659,461 425,201 224,450 772 4,310,694 
Direct investment in the United States: 

At current cost .................. 654,502 76,955 5,356 -426 729,052 

At market value ................. 1,031,981 76,955 144,822 — 1,253,642 


Note.—Figures may not add to totals because of omission of several entries. 
Source: U.S. Department of Commerce. 
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Table A-5 
U.S. direct investment position abroad on a hists"|cal-cost basis ai yearend 


N > 
Cc 
(Millon dollars) r= 
Finance 8 
except = 
banking 
Country All insurance Other 
and area industries Petroleum $$ Manufacturing §§ Wholesale Banking and real estate Services industries 
All countries: 
1995 ...........05. 717,554 70,229 250,253 67,222 28,123 228,744 32,769 40,213 
1996 viesasncenenes 796,494 75,479 272,564 72,462 32,504 257,213 36,673 49,600 
anada: 
1995 ............5. 85,441 10,397 42,215 7,177 927 14,304 4,055 6,366 
. 1996 ............5. 91,587 10,997 43,817 7,764 974 15,816 4,729 7,490 
ur : 
1995 ...........05. 360,994 25,877 123,216 34,361 13,261 130,809 22,136 11,335 
P 1908 sinewaeeeieeti 399,632 28,907 134,733 37,602 14,005 146,379 23,832 14,174 
ustria: 
1995 ...........05. 2,777 192 (0) 343 (D) 925 302 -14 
1996 ...........05. 2,902 (D) 1,02 384 D 1,007 300 -23 
Belgium: 
1995 ...........05. 17,969 325 8,522 2,237 (D 3,450 3,126 (D) 
ne, veeanayneeaa04 18,604 370 8,425 2,225 28 4,130 2,274 897 
mark: 
1995 ...........05. 2,123 (D 502 213 (D} 626 (D 19 
1996 ...........05. 2,171 34 (D) 249 D 668 48 8 
rinoos 825 D 321 360 D 5 46 . 
1986 II 108 'b} 461 358 {0} 5 a1 b} 
rance: 
1995 ...........05. 32,950 1,156 15,187 4,173 882 7,302 3,019 1,232 
Ps. ssiaeuekensies 34,000 1,103 16,600 4,141 739 7,392 2,939 1,086 
rmany: 
1995 ...........0.. 44,226 2,308 22,899 2,871 1,296 11,710 1,124 2,019 
, 1996 ...........0.. 44,259 (D) 22,741 2,886 1,395 11,597 (D) 2,261 
reece: ~ 
1995 .............. 424 (D) 137 81 (0) 52 (0) 0) = 
i a, nesecenaaataes 506 D 145 83 8 66 6 D : 
1995.00... ee, 8,400 (C ) 5,396 290 0) 1,965 618 50 5 
. 1996 ...........0.. 11,749 (D) 7,457 470 D 2,780 863 74 5 
MYO05 coe cece. 17,587 530 10,471 2,667 299 2,128 1,342 149 S 
' 1996 easenaeneses 18,687 549 11,549 2,537 320 1,900 1,474 358 3 
ux rg: 
1995 .............. 5,857 34 (0) 0 221 3,750 D} (0) Sy 
1996 ...........0.. 6,377 39 D 0 (D) 4,179 D 4 > 
1995 ...........08, 39,344 2,227 9,734 3,059 139 20,052 2,645 1,487 5 
1996 ...........0.. 44,667 2,564 10,472 3,910 134 23,592 2,424 1,571 


Table A-5— Continued 


U.S. direct Investment position abroad on a historical-cost bae!s at yearend 


(Million dollars) 
Finance 
ex 
banking 
Country insurance Other 
and area industries Petroleum Manufacturing Wholesale Banking and real estate Services industries 
Norway: 
1 5,133 3,370 591 3912 126 514 114 107 
. soc cuueueeuues 6,103 3,898 705 8 (D) 763 (D) 73 
1988 ccc veecuueeees 1,755 (0 538 391 D} 137 281 6 
1996 .............. 1,854 D 689 451 D 148 331 (D) 
PIQ95 ...-oecccccee, 10,770 186 6,801 912 1,537 707 443 184 
. 1996 ......-cccccee 11,393 191 7,109 1,023 1,572 733 517 248 
1995 .........0065, 7,339 0) 5,452 373 D} 893 539 -13 
, 1996 .............. 7,629 D 5,554 378 D 961 635 -19 
1995 oo occcecen, 33, 825 3,850 9,322 2,093 5,975 1,313 154 
‘ 1996... 95,751 703 4,426 10,341 2,083 16,826 1,241 131 
woes sce cuuuveeeees 948 (D 603 43 109 1 (D} 3 
. he csctiin sc ceuues 1,025 8 594 75 (D) 1 D 2 
wien nescceces 122,767 13,222 24,638 6,429 4,649 59,631 6,534 4,665 
1996... oo. cccccees 142.560 14,889 32,341 7,365 5,260 68,339 8,521 5,846 
Western = 
pte pamnaen ean 128,252 5,990 36,883 7,439 5,802 60,612 2,696 8,830 
1996 aenanenenns 144.209 6,488 40,611 7.686 5632 69,181 3,512 11,100 
South America 
1995 oo. ccccccees 46,914 4,065 25,321 2,773 2,648 5,762 570 5,775 
1996 .. ........c. 52,153 4,489 26,919 2,263 3,191 6,847 688 7,756 
41995 cc cuueeeeeues 7,496 745 3,233 1,061 837 959 180 482 
1996 .............. 8, 851 3,703 733 957 1,097 206 512 
1995 ......... eee, 23,706 679 18,362 687 888 2,604 176 309 
1996 ..........005. 1 698 19,346 530 1,164 3,019 264 1,146 
1995... ccc cccceee 5,878 (D 547 326 523 1,762 (Dp 2,355 
1996 .............. 6,745 D 591 367 565 2,046 D 2.777 
1995 .......cccee ee 3,352 1,225 1,119 141 (p 315 16 (D 
. 1996 wpenepeiate: 3, 1,122 1,325 131 D 323 (D) 39 
1995 .........ccce, 833 652 125 47 0 () 0 (0) 
1996 ..........005, 855 697 98 56 D ( 0 . 
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Table A-5—Continued 
U.S. direct Investment position abroad on a historical-cost basis at yearend 
(Million dollars) 
Country 
and area industries Petroleum Manufacturing Wholesale Banking 
Peru: 
i assenaeeess tes 1,279 95 74 60 D 
Lo 2,075 194 94 60 D 
Venezuela 
Dn ssennseaeuuies 3,220 {o) 1,713 390 (B} 
PD scanasundcases ; 1,597 325 D 
errr 1,150 245 148 61 195 
1996 0... ecans 1,193 (D) 166 62 229 
Central America: 
1995 2... c cues 33,688 1,176 10,642 1,735 368 
1996 0... ccc cues ,905 1,275 12,290 2,176 541 
Costa Rica 
1905 oo... cues 870 5 277 0 
TT 1,205 D 353 D 0 
a 152 53 91 BI 3 
it oeceeeueesesss 217 93 114 D (D) 
Honduras: 
iT eccoeeeancesees 191 °} 219 15 () 
> seenceoaneeses 145 D 237 (D) 
Mexico: 
ME eocnevenesecas 15,980 134 9,843 783 299 
TT sseoeeeeeeeces 18,747 169 11,408 764 443 
Panama: 
MT eenonkeccessss 16,216 818 193 387 (0) 
a? chasabesesaces 18,256 839 150 559 
MD 65000200686000 278 180 18 (2) D 
+) .0ee8bens ens 336 193 27 D 
Other Western Hemisphere: 
Pn 2260008000060 47,650 749 920 2,930 2,787 
TE 26606000 00000¢ 53,151 724 1,401 3,246 1,900 
Bahamas: 
nT o2e00000000008 1,806 45 °} 145 662 
TE 10650000006608 2,021 70 D 170 390 
Barbados: 
rT Sceeveeeseseee 755 171 2 281 (p} 
Mt eeeneeenenses 865 165 4 370 D 
Bermuda: 
ST oeevcconeecess 29,980 5 6 1,155 0 
ED eeneeceseceees 33,783 D 17 1,455 0 
See footnotes at end of table 
. 4 L 


Table A-5—Continued 


U.S. direct investment position abroad on a historical-cost basis at yearend 


(Million dollars) 
Finance 
Country insurance Other 
and area industries Petroleum Manufacturing Wholesale Banking and real estate Services industries 
Dominican Republic 
1995 oo... ccccceees 394 i 224 () (0 1 (D (D) 
Te 465 D 284 : D (D) 1 
1905 .............. 1,402 0) 172 0 (0 6 (0 10 
nee ig cea 1.675 D 187 D 0 6 D (D) 
1995 .............. 2,877 0) (0 (0) (0) 
SED cecceseveeee. 2.923 D D . 1,965 6,954 82 
1995 .......cccceee 649 259 86 4 9 0) 2 p 
- 1906 sc ccuuuueeeees 683 212 90 (D) (D) D 3 Dt 
1995 oo... oc ccccees 6,383 3,248 1,365 301 239 712 57 461 
. 1996 ........0005. 7, 3,913 1,822 175 308 740 127 483 
a ssuasesaueene: 1,388 1,063 98 86 135 (Dp (0) 0 
1996 .............. 1.647 1.189 215 29 151 D 5 (D) 
095 co ceeeeeeevecs 706 D 58 . D (D 0 0 
1996 .............. 978 tn 61 tt to } 0 0 
1995 .......cccees, 1,275 i 657 149 (Dp 0) (0) 140 
1996 .............. 1,437 D 778 119 D D 1 (D) 
1995 .....cccceeee 3,014 1,314 552 66 71 644 48 320 
1906 cevueeee. 3,506 1,559 768 27 85 673 57 337 
1995 .............. 7,669 2,412 2,181 270 516 1,212 447 631 
| 1996 .............. 8.743 3,267 2.199 329 652 1,360 468 468 
1995 ......cccccee, 1,662 D 1,208 7 0 (D 185 59 
UE nadassseenesss 1. { 1,329 (D) 0 16 216 109 
1995 ...........05, 3,245 155 976 (0) (0) (0) 63 (D 
uni’? Rrra 3, (D) 906 6 D D (D) 21 
es 
1995 ...........65. 2) 5 175 D} 41 42 86 
BED ss cvevveenenes 789 7 192 D (D) 47 106 
1995... oeeecccee, 2,103 1,925 9 0) -68 30 157 (D) 
1996 .............. 2.971 2.702 -43 D -22 75(D) 42 
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U.S. direct investment position abroad on a historical-cost basis at yearend 


(Million dollars) 
Finance 
ex 
banking 
Country All insurance Other 
and area industries Petroleum Manufacturing Wholesale Banking and real estate Services industries 
Asia and Pacific: 
Pee 125,834 21,320 44,393 17,674 7,377 21,096 3,379 10,595 
P hee seeaneneseseer 140,402 19,943 49,382 18,907 10,932 23,738 4,005 13,495 
ustr. 
PPP eee 25,003 3,132 8,616 2,266 1,069 3,968 1,217 4,734 
— seheedeuensees 28,769 1,609 2,511 3,742 3,395 1,437 6,715 
BED ocvecececesese 2,127 794 997 106 0) tp} 6 144 
— ame tesrestere 2,883 904 1,504 108 7 D D 187 
ong: 
Motos re TTTTTT ITT TT 14,206 598 2,349 4,602 1,386 3,949 710 612 
, .. ME conepnsseceses 16,022 599 2,601 5,022 1,506 4,656 815 823 
SD oeececcesssocce 838 (0) 326 27 465 (0) 27 (} 
a Pee 1,139 5 348 (D) 516 6 51 ( 
Indonesia: 
ST eencsacceececs 6,607 4,415 204 64 } 419 Ha 1,295 
MD econcesecceves 7,571 4,742 353 93 D 431 D 1,687 
1908 0... ccc ceeeee 38,406 6,461 16,006 6,888 386 7,258 806 601 
1996 2.0... cece caee 39,593 4,816 16,534 7,344 379 9,150 816 555 
Korea, Republic of: 
BED Ge ceeenecoccce 5,169 i 1,575 592 1,665 394 61 (p} 
BEE ceeseenecvesce 5,510 D 2,107 452 1,671 228 96 D 
Malaysia: 
A ee 4,200 621 2,896 157 282 176 -1 68 
Pe 5,277 733 3,711 172 (D) 233 7 (D) 
New Zealand 
BEE Go ccacescesecs 4,845 389 730 105 rs 1,777 hi 1,691 
BE aeneccescccess 5,519 470 830 86 D ',799 D 2,142 
1985 wPOTTTTTTTTTT 2,531 i 1,210 205 259 (D) (D 291 
BEE pevccccceecess 3,349 D 1,530 259 371 — 4,31 1,413 
re: 
sinss TTT TT TTTTe 1,492 363 342 165 42 499 5,254 1,830 
BED peeccooseeeses 1,782 449 549 222 40 382 
Other: 
BED coececoucecoee 689 179 74 28 267 (D -1 (2) 
ME 5000 0000000006 857 278 74 (D) 299 14 (D) 
International: 
BE en600600000008 2,981 985 — — — — — 1,996 
ED eesesesscccces 4,352 1,964 — — — — — 2,389 
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Table A-5—Continued 


U.S. direct investment position abroad on a historical-cost basis at yearend 


(Million dollars) 
Finance 
ex 
- + 
All insurance Other 
and area industries Petroleum Manufacturing Wholesale Banking and real estate Services industries 
Eastern Europe 
1998.6. cees 4,739 737 1,601 156 260 764 44 1,176 
TA aeimecamns + 4 ,480 1,424 1,926 192 340 1,051 27 1,520 
- wh Union (15)! 
1995 2.6... eees 316,112 20,793 116,399 24,399 9,798 113,332 20,532 9,858 
1996 Mdbnbensnenees 3 22,754 126,834 26,460 10,212 127,498 22,218 12,415 
OPECS: 
SD 0660000004490 16,036 6,930 2,960 678 840 1,562 324 2,742 
ES 18,288 8,554 2,894 678 1,006 1,687 319 3,150 


' The European Union (15) comprises Austria, Belgium, Denmark, Finland, France, Germany, Greece, Ireland, Italy, Luxembourg, Netherlands, Portugal, 


, Sweden, and the United 
2 OPEC is the 


bia, the United Arab Emirates, and Venezuela. 
D Suppressed to avoid disclosure of data of individual companies. 


* Less than $500,000 (’). 


nization of Petroleum Exporting Countries. Its members are Algeria, Gabon, Indonesia, Iran, Iraq, Kuwait, Libya, Nigeria, Qatar, Saudi Ara- 
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Table A-6 


Foreign direct investment position in the United States on a historical-cost basis at yearend, 1995-96 
(Million dollars) 


Finance 
except 
All Othe 
nsurance r 
and area Industries Petroleum Manufacturing Wholesale Banking andrealestate insurance RealEstate industries 
All countries 
1995 ...........0e 560,850 33,888 213,025 79,136 34,076 62,369 50,975 29,704 57,675 
P “— chagnaeceseees 630,045 42,343 234,323 92,945 31,903 70,185 59,566 30,118 68,661 
anada: 
Pee 48,258 3,220 19,568 3,821 1,695 6,864 5,241 2,276 5,571 
. A eee 53,845 3,577 22,031 4,004 2,296 5,451 7,056 2,487 6,941 
urope: 
MEE oo tueceeteeses 357,193 24,527 156,258 32,842 19,035 33,656 40,613 11,690 38,573 
P b= peeceececccese 410,425 30,560 172,501 43,761 16,909 43,046 46,776 11,456 45,416 
ustria: 
Pee 1,555 Bt 252 i p p} " 3 4 
eaten pecccescoceece 1,791 D 245 D D D D 3 1 
um: 
Pre 3,676 B} 2,230 1,086 fs 5} ° 59 338 
ME oscenseceveses 3,979 D 2,067 1,278 D D D 58 561 
Denmark: 
EE sceccecescocen 2,990 5 1,035 (D 206 DB} -2 R} (0) 
Pecoed encvcccecceene 2,118 5 772 1,46 117 D -2 D 4 
1995 ......... ces, 2,752 0p 1,756 (D (0) 6 (D 2 D 
. ee 2,818 D 2,259 37 -8 D 4 D 
rance: 
Ae 38,480 (") 21,629 1,740 2,072 3,875 2,742 231 (D 
onan peevevcssesees 49,307 38 26,360 2,709 2,173 7,348 3,121 237 6,97 
rmany: 
BED cccccevccccees 49,269 te 25,335 9,696 1,625 4,798 5,352 1,094 i 
e.. seeceeessecces 62,242 D 25,471 11,402 2,103 5,195 9,015 1,399 D 
1995 oo... eee, 7,418 (D 1,427 {hy 1,373 2,475 (D 183 77 
1996 .............. 9,776 44 1,934 D 1,530 2,762 57 (D) 854 
taly: 
Yoos TTT TTT TT TTT 2,750 ‘i 876 840 652 -198 (°} 73 47 
ED ponseescccsece 2,699 D 763 916 746 (D) D 72 127 
Liechtenstein 
BEE oceeccececases 135 -2 19 73 0 p} 0 87 " 
BEE setevecsccoses 161 -2 36 51 0 D 0 79 D 
Luxembourg: 
EE oc dgescccceee 5,957 y 4,151 } 0 186 D 209 } 
ae epadesecoreses 10,284 8,423 D 0 849 D 213 D 
1995 0... 65,806 11,666 19,783 5,600 4,698 2,367 9,288 5,877 6,529 
GED cccdoscccccece 73,803 13,191 21,635 6,671 5,506 5,815 9,898 5,492 5,595 


See footnotes at end oj iabie. 
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Table A-6—Continued 


Foreign direct investment position in the United States on a historical-cost basis at yearend, 1995-96 
(Million dollars) 


Finance 
@xc 
banking 
Country All insurance Other 
and area industries Petroleum Manufacturing Wholesale Banking andrealestate insurance RealEstate industries 
Norway: 
1996 spbesecesetsse 2,089 296 1,257 70 26 -6 ) 0) (D 
P ‘+ -sueksessecees 2,421 412 1,385 108 (D) 2 D) 2 31 
n: 
1995 ..........0.5. 2,452 7 360 179 1,951 HA 153 32 D 
on PTTerrrTTTT Tre 1,128 -2 424 192 1,102 D 161 q D 
1995 .............. 9,581 0) 7,085 1,520 57 21 (D 300 238 
. . setheceeees 9,470 D 6,549 (D) 84 -192 -23 469 247 
e 
1995 ...........55. 35,593 485 12,973 1,564 952 11,806 5,156 801 1,857 
. . ~ seeeeese 35,101 463 14,668 3,341 981 6,437 5,959 834 2,419 
1 acuseaaenanns 126,177 9,696 56,022 5,849 5,464 9,542 16,689 2,68.) 20,227 
ons 996 ..........005. 142,607 11,610 59,434 9,577 2,661 17,140 17,237 2,359 22,588 
r: 
TD 006660e0000006 514 t 67 is 188 -1 0 18 8 
errr 718 D 77 D 232 -15 0 6 16 
Latin a Other 
estern Hemisphere: 
MEE obeccetecececs 25,240 1,965 5,997 2,827 3,589 971 4,114 3,270 2,506 
- weErey vores 24,627 2,241 4,551 3,949 3,715 428 4,697 3,342 1,704 
South entra : 
BE apececaceceses 7,878 -310 776 -175 2,929 612 DB} 359 fs 
a A ME eeccesceeeeces 7,810 -353 175 158 , 482 D 326 D 
1995 0... 751 (0) -139 19 8,552 (0) 5 (0) 591 
wie seseakscseesas (D) -2 81 869 (D) 5 . 
xico: 
DE G@enesescecees 1,980 “11 922 -92 252 261 -1 105 545 
» ME eneceseecseces 1,078 -17 410 147 195 94 (D) 104 (D) 
anama: 
BED Sac cecccectese 4,721 ° 133 12 i 382 {p 228 -96 
. Ae on 6ebttesetde 5,561 D 163 11 D 427 D 196 (D) 
enez 
i 0n00000000s00< -259 -513 -18 -6 270 " -1 8 (D) 
Pm...  oeneeeeedeecss -331 -20 -2 303 (D) (* 4 (D) -12 
Yr: 
SD ©49000+000 0000 685 () -122 -106 DB} th} {} 14 -9 
Lay A seme ne mn ee 591 1 -145 -79 D D D 18 -6 
Other Wester Hemisphere: 
ST s@ncéavee sees 17,362 2,275 5,220 3,001 660 359 (RY 2,912 } 
TED 600006000060 16,817 2,594 4,376 3,791 631 -53 D 3,016 D 
See footnotes at end of table 
Al 
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Table A-6— Continued 


Foreign direct investment position in the United States on a historical-cost basis at yearend, 1995-96 
(Million dollars) 


industries Petroleum Manufacturing Wholesale Banking 


Finance 

exc 

- 4 
insurance 

and real estate 


insurance Real Estate 


1 anita tiattaien 6 
Africa & Middle Eastern 
rica: 


114 
152 


842 
181 


2,904 
2,670 


1,332 
1,684 


27 
51 


275 
258 


163 
(D) 


399 
375 


0) 


(0) 


‘48 


(2,558 


3,15 


-951 
-428 


617 
90 


3,255 
3,409 


27 


’ 
—_ 
oom 20 co 8GWNPrm co 


35 


eee 


-_- 


(D 
27 


260 
171 


769 
579 


1,575 
1,806 


(D 
18 


219 
206 


2 
(D) 


g 


| 
; 
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Table A-6—Continued 


Foreign direct investment position in the United States on a historical-cost basis at yearend, 1995-96 


(Million dollars) 


Other 
industries 


eevee eeneeeeeee 


1 (D 

(D) 3 
30,198 38,770 
34,581 40,544 
3,074 12 
2,958 269 
238 651 
238 675 
25,010 36,485 
29,454 38,021 
80 fs 

“2 D 

239 (D 
282 3 

9 D 

“17 D 

4 7 

21 58 

316 170 
350 24 
1,137 D} 
1,225 D 
90 218 

90 31 
141,939 30,936 
156,348 39,857 
348 10 
-68 10 


0 
10,652 
14,686 


1,141 
1,208 


227 
301 


8,844 
12,781 


71 
96 
3} 


"3 


53 


135 
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Table A-6—Continued 
Foreign direct investment position in the United States on a historical-cost basis at yearend, 1995-96 


(Million dollars) 
Finance 
ex 
banking 
Country All insurance Other 
and area industries Petroleum Manufacturing Wholesale Banking andrealestate insurance RealEstate industries 


' The European Union (15) comprises Austria, Belgium, Denmark, Finland, France, Germany, Greece, Ireland, Italy, Luxembourg, Netherlands, Portugal, 
Spain, Sweden, and the United Kingdom. 


* Less than $500,000 (+/-). 
D Suppressed to avoid disclosure of data of individual companies. 
Source: U.S. Department of Commerce Official Statistics. 
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The following is a list of Office of Economics working papers. Copies of unpublished papers which are currently 
available can be obtained from the Office of Economics. Please request working papers by reference code, title, and 
author. All requests to the Office of Economics, U.S. International Trade Commission, 500 E Street, S.W., 
Washington, DC 20436, USA, or by fax at (202) 205-2340. (* indicates nonstaff member.) 


Reference 
Code Title Author Status 
1997 
97-04A R & D Activity and Acquisitions in High Technology “Bruce A. Blonigen and 
Industries Christopher T. Taylor 
97-02-A The Effect of U.S. MFN Status on China Hugh M. Arce and 
Christopher T. Taylor 
97-02-B APEC: Organization, Goals and Approach Diane L. Manifold 
1996 
96-11-B Consequences of the Commodity Position of Trade in Michael J. Ferrantino 
Latin America *Sheila Amin Gutierrez 
de Pineres 
96-11-A The Effect of Global Trade Liberalization on Toxic Michael J. Ferrantino 
Emissions in Industry Linda A. Linkins 
96-09-B Computable General Equilibrium Models: Introduction Peter Pogany 
in a Historical Perspective 
96-09-A Multicountry Results from a Single-Country Mocel: Michael P. Gallaway and 
The Case of U.S.-Chilean Trade Liberalization Linda A. Linkins 
96-06-A Free Trade with Chile May Increase U.S. Investment Nancy Benjamin and 
Opportunities in Latin American (Background Peter Pogany 
Information for CGE Policy Simulations) 
96-05-A The Almost Ideal Demand System and Peter Pogany 
Applications in General Equilibrium Calculations 
96-04-A Japanese Corporate Activities in Asia: Implications Diane Manifold 
96-01-A Dynamic Investment Responses to Reali Exchange Nancy Benjamin 
Rate Changes 
1995 
95-12-A Export Diversification and Structural Change *Sheila Amin Gutierrez- 
Change: Some Comparisons for Latin America de Pifieres and 
Michael J. Ferrantino 
95-07-A Transition to A Market Economy in the Countries Peter Pogany 
of the Central European Free Trade Agreement 
(Visegrad Group) 
95-06-D After NAFTA: Western Hemisphere Trade Sandra A. Rivera 
Trade Liberalization and Alternative Paths To 
Integration 
95-06-C International Trade, Labor Standards & Labor Mita Aggarwal 


Markets Conditions: An Evaluation of the Linkages 
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Reterence 
Code Title Author Status 
95-06-B Economic Policies and Developments in the countries Peter Pogany 
of the Central European Free-Trade Agreement 
(Visegrad Group) during 1949-1989 
95-06-A China Briefing Paper James Tsao and 
Janet Whisler 
95-04-A International Trade, Environmental Quality Michael J. Ferrantino 
and Public Policy 
95-03-A Export Diversification and Structural *Sheila Amin Gutierrez- 
Dynamics in the Growth Process: The Case de Pifleres and 
of Chile Michael J. Ferrantino 
1994 
94-12-C Regional Trade Arrangements and Global Welfare Nancy Benjamin 
for U.S.-Japan Relations 
94-12-B The General Equilibrium Implications of Fixed Michael P. Gallaway 
Export Costs on Market Structure and Global 
Welfare 
94-11-B Economic Analysis for Trade and Environment - Michael J. Ferrantino 
An Introduction 
94-11-A A Brief Description of International Institutional Michael J. Ferrantino 
Linkages in Trade and Environment 
94-10-B Explaining Japanese Acquisitions in the United *Bruce Blonigen 
States: The Role of Exchange Rates 
94-10-A The Cash Recovery Method and Pharmaceutical Christopher T. Taylor 
Profitability 
94-08-A Towards a Theory of the Biodiversity Treaty Michael J. Ferrantino 
94-07-A Economic and Cultural Distance in International “Dale Boisso and 
Trade: An Empirical Puzzle Michael Ferrantino 
94-06-A Estimating Tariff Equivalents of Nontariff Linda A. Linkins and 


Barriers 


Hugh M. Arce 
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indexes of incustrial production, by selected countries and by specified periods, Jan. 1994-June 1997 
(Total Industrial production, 1991=100) 


1996 1997 
Country 1994 1995 1996 IV Nov. Dec. | W Jan Feb. Mar. Apr. May June 
United States’ ................. 108.6 112.1 1152 1170 117.2 117.7 1185 1195 117.7 1184 1188 1192 119.7 119.9 
JAPAN 0... cece cece cece eee eees 93.1 96.0 98.7 102.7 1028 1025 103.0 2 962 998 1129 (2) é é 
Canada? .............ccccee ees 105.5 107.6 1093 111.1 112.1 107.0 (2) 2) 104.5 109.9 (2) = (2) 2 2 
Germany .............000e ee ees 93.9 95.9 96.0 101.2 1027 97.4 96.0 2 92.1 94.1 1019 (2) 2 2 
United Kingdom .............65. 103.3 105.9 1076 113.1 113.7 110.1 1108 2) 109.9 107.2 115.3 (2) 2 e 
FAC ..... 6. cece cece e eee ees 975 99.0 99.7 1042 1032 100.5 (2) 2) 105.2 101.1 (n (2) é é 
iN cacsuneneasdesstevessvese 102.2 107.8 1048 106.7 1132 97.3 (?) 2 99.2 113.5 2 () e ? 
1 1992=100. 
2 Not available. 


3 Real domestic product in industry at factor cost and 1986 prices. 


Source: Main Economic Indicators, Organization for Economic Cooperation and Development, May 1997, Federal Reserve Statistical Release, July 16, 1997. 


Consumer prices, by selected countries and by specified periods, Jan. 1994- May 1997 
(Percentage change from same period of previous year) 


1996 1997 
Country 1994 1995 1996 Il ul IV July Aug. Sept. Oct. Nov. Dec. | Jan. Feb. Mar. Apr. May 
United States .... 26 28 30 29 29 3.2 3.0 29 30 30 33 3.3 2.9 30 30 28 25 22 
Japan ........... 0.7 -0.1 0.2 0.4 02 05 0.4 02 00 O58 06 0.6 05 O06 O58 O58 18 18 
Canada ......... 0.2 17 1.6 1.5 20 1.5 1.4 1.5 18 20 22 2.2 2.1 22 22 20 417 «15 
Germany ........ 3.0 1.7 1.4 1.3 14 1.4 1.3 1.4 14 #15 14 1.4 1.7 1.9 17 16 #13 «1:5 
United Kingdom... 25 34 24 # 2.4 22 26 2.2 2.1 21 27 27 2.5 2.7 28 27 26 24 26 
France .......... 17 #17 #420 2.4 18 8 8=61.7 2.3 1.6 16 18 16 1.7 1.5 1.8 16 11 O09 OS 
Waly . 2... ec ae, 10 52 3.9 4.5 3.4 2.9 3.6 3.3 34 3.1 28 2.7 2.4 2.8 26 22 18 1.7 
Source: Consumer Price Indexes, Nine Countries, U.S. Department of Labor,July 1997. 
Unemployment rates (civilian labor force basis)', by selected countries and by specified periods, Jan. 1994-May 1997 

1996 1997 

Country 1994 1995 1996 Il TT IV Sept. Oct. Nov. Dec. ! Jan. Feb. Mar. Apr. May 
United States ...... 6.1 5.6 54 5.4 5.2 5.3 5.2 5.2 5.4 5.3 5.3 5.4 5.3 5.2 49 4.8 
. ee 29 3.2 34 3.5 3.4 3.3 3.3 3.4 3.3 3.3 ( 3.3 3.4 3.2 3.4 3.6 
Canada ........... 1¢4 = 9. 97 96 9.7 9.9 99 10.0 10.0 9.7 9. 9.7 9.7 9.3 9.6 9.5 
Germany .......... 6.: 6.5 72 «67.1 7.2 7.5 7.3 7.4 7.5 7.6 £) 7.8 7.8 7.8 7.8 () 
United Kingdom . 9.3 8.8 8.3 8.4 8.2 8.0 8.0 7.8 7.4 7.8 . 7.7 7.4 7.3 7.0 6. 
France ............ 12: 12.3 124 123 12.5 12.7 128 12.8 12.9 12.8 12.8 (7) 12.8 12.8 (2) () 
TD ametenmesccnnes 1.4 120 121 125 119 12.0 °%) (3) (3) (2) 123 123 2) (@ (2 


: Dosen adjusted; rates of foreign countries adjusted to be comparable with the U.S. rate. 
a . 
3 Italian unemployment surveys are conducted only once a quarter, in the first month of the quarter. 


Source: Unemployment Rates in Nine Countries, U.S. Department of Labor, June 1997. 
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a 
Money-market interest rates,’ by selected countries and by specified periods, Jan. 1994-June 1997 : 
(Percentage, annual rates) 3 
1996 1997 = 
Country = 1994 1995 1996 = til IV Oct. Nov. Dec. i i Jan. Feb. Mar. Apr, May = Jun. 
United States ...... 4.6 5.6 5.4 5.5 5.4 5.4 5.3 5.4 5.4 5.7 5.4 5.3 5.5 5.7 5.7 5.6 
SODOA cc cccccccnes 2.2 1.2 5 0.6 0.5 0.5 05 086 2 2 0.5 0.5 0.5 05 085 
PED soscceccers 5.5 71 4.4 43 3.2 3.5 3.0 3.1 2 2 31 3.1 3.2 3.4 3.3 2 
Germany .......... 5.2 4.4 3.2 3.2 3.0 3.0 30 31 2 2 30 3.0 3.1 3.1 3.0 2 
United 5.4 6.6 5.9 5.7 6.1 5.9 62 63 2 2 62 6.1 6.1 63 64 2 
FIONCO oo... cece: 5,7 6.4 3.8 3.7 3.3 3.3 33 63.3 2 2 3.2 3.2 3.2 32 863.3 2 
Waly ooo. c cece vs 84 10.4 8.7 66 75 %79 74 72 2 ® 72 73 74 70 68 @)- 
' 90-day certificate of deposit. 
av ; 
Source: Federal Reserve Statistical Release, July 21, 1997; Federal Reserve Bulletin, July 1997. 
Effective exchange rate of the U.S. dollar, by specified periods, Jan. 1994-June 1997 
(Percentage change from previous period) 
item 1994 1995 1996 me | Vv Oct. | Nov. ; Dec. i. i) : Jan. Feb. Mar. Apr. May Jun. 
Unadjusted: 
Index’ ........ 98.5 92.9 97.5 97.4 982 982 97.3 99.0 103.2 104.6 1009 103.9 1049 1062 104.1 103.4 
Percentage change. -16 -5.6 46 2 8 4 -9 17 5.0 1.4 19 30 1.0 13-21 -0.6 
Index’ pase cees 101.5 93.9 100.3 100.7 101.7 101.5 1006 102.7 106.6 106.4 1049 107.2 1082 1083 106.0 104.9 
change...... 27 -74 6.4 4 1.0 2 -8 2.1 : 4.9 - -0.2 2.2 ; 2.3 1.0 0.1 2.3 -1.0 


1 1990 average=100. 


Note.—The f ~currency value of the U.S. dollar is a trade-weighted average in terms of the currencies of 18 other major nations. The inflation-adjusted 
measure shows cheng in the dollar's value after adjusting for the inflation rates in the United Siates and in other nations; thus, a decline in this measure 
suggests an increase in U.S. price competitiveness. 


Source: Morgan Guaranty Trust Co. of New York, July 1997. 
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Merchandise trade balances, by selected countries and by specified periods, ‘an. 1994-May 1997 
PE OUS dollars, mamtentmamiendl c./.f], soomnay 


ns - 


1996 1997 
Country 1994 1905 19096 iT] i IV Dec. 1 Jan. “Feb. Mar. Apr. May 
United States’ ........ 160.6 159.6 166.6 -161,1 183.2 -161.7 -183.6 -184.3 2106 190.8  -151.4 -160,7 -181.8 
asdbseosdene 121.2 106.0 68.2 54.4 58.0 682 540 2 2 2 

Canada’ ............, 17.0 27.8 30.7 338 348 228 268 2 2 2 2 

Germany ......... 655. 45.6 63.6 2 55.2 72.8 () ) 2 2 2 2 

United Kingdom ....... “22.5 “22.4 2 28.5 18.9 -26. -29 2 2 

France? oo... .. 00000. 14.7 20.0 18.7 264 30,0 ( 2 2 

BT senteassericases: 27.6 40 868520CO CO 2 2 2 

: pow are adjusted to reflect change in US. Department of Commerce f reporting of imports at customs value, seasonally adjusted, rather than c.i.f. value. 
available. 

3 — are f.0.b. 
Advance Report on U.S. +) Trade, U.S. Department of Commerce, July 18, 1997; Main Economic Indicators; Organization for Economic 

a and Development, March 199 

U.S. trade balance,’ by major commodity categories and by specified periods, Jan. 1994-May 1997 

(In billions of doliars) 
; 7 —_ 1996 SO 1997 7 - 

Country 1994 1995 1996 i) ui IV Dec | Jan Feb Mar. Apr. May 
Agriculture........ a 19.0 25.6 26.7 5.6 5.1 7.7 2.3 5.7 2.1 2.0 1.6 1.4 1.0 
Petroleum and selecied 

Einadiusted) eeeees 47.5 48.8 60.9 15.6 “16.1 -16.4 -5.9 -18.6 -6.5 -6.5 -5.6 -§.3 -5.6 

nm pened my - 155.7 173.5 175.9 -36.9 “62.5 -46.0 -13.0 37.1 -15.4 “12.1 96 -12.1 -12.4 

Selected ries: 

Western Europe ..... 12.5 -10.6 10.4 1.9 6.7 -§.1 -2.0 -.6 “1.3 3 3 -.4 “1.2 
Canada ............ 25.1 -18.1 22.8 -6.5 -6.1 -5.4 -2.3 -4.4 -1.6 “1.4 1.3 -8 +17 
vapen ceepegeetenees -66.4 -59.1 47.6 10.3 “1.7 -13.4 -4.2 “13.1 -4.2 4.2 -4.6 -4.8 -3.6 

(unadjusted) ...... -13.8 15.7 -19.8 4.9 -5.6 5.2 -1.8 -§.5 -2.6 -1.6 -1.4 -1.6 “1.7 

Unit value of US imports of 
petroleum and 

unadjusted) ........ $14.22 $1583 $18.98 $18.76 $18.97 $2149 $2165 $2037 $21.99 $20.21 $18.72 $17.17 $17.00 


' Exports, f.a.s. value, unadjusted. Imports, customs value, unadjusted. 
Source: Advance Report on U.S. Merchandise Trade, U.S. Department of Commerce, July 18, 1997. 
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